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Reg. No. ’

V Semester B.Com. Degree Examination, March - 2021
COMMERCE
Advanced Accounting

(CBCS Scheme)
Paper : 5.5
Time : 3 Hours Maximum Marks : 70
Instructions to Candidates:
1) Answer should be written completely either in English or Kannada.

SECTION-A
SATALT ) ES
Answer any Five sub-questions. Each sub-question carries two marks. (5x2=10)

QPPTTTUR § T TFNER ww3dr. TS TZN 2 BOINR.

1. a) Whatis money at call and short notice?

ORVRH TRUET DB T 20T3eT

b)  What is statutory reserve?

mﬁém% R A OTIBeH9

¢)  Whatis Re-insurance?

WD 0T3eND9

d)  State methods of Inflation accounting.

awd}%:j cﬁ%mirj WENTWR, 4.

[P.T.O.
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e) Write two objectives of farm accounting.

g c?ﬁﬁa‘amj NOBE NTIESNY, LToOWD.
=L (% =,

f)  What is meant by-insurance claim ceded?

35332::5 DWOD LFPFIW, SPA.

g)  What is ex-interest and cum interest of securities?

DT ‘&Oﬁﬁﬁ BB FO-QOWTA’, :*ia%ms DOTBETY?

SECTION-B

MPATY SN

Answer any Three of the following, each question carries six marks. (3%x6=18)

SRFTETR Rt TJNOR IO TS WYMH €S ©OIN. .

2.  State merits and demerits of Inflation accounting.

asaz:b%ci tﬁ@aﬁcﬁ LHRBRO m@ @mmm@mﬂmﬂl BROD.

3. Calculate Rebate on bills discounted as on 31-3-2020

Date of bill Amount Period of bill Rate of Discount
15-1-2020 20,000 5 months 12%. p.a.
10-2-2020 15,000 4 months 13%.p.a

20-3-2020 10,000 2 months 14%.p.a
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31-3-20203 woéﬂ 00T Bo&NY Ded 603300333033534 O HBOWD.

DVOBAD QToE  Jewerd dr. oD CInia) JREROD TT
15-1-2020 20,000 5 gonsd | 12%. p.a.
10-2-2020 15,000 4 8onwd 13%.p.a
20-3-2020 10,000 2 Sonsh 14%. p.a

4. From the following information, prepare crop account to findout the profit made during the
year 31-3-2020.

Particular Rs. . Rs.
Opening Stock:
" Wheat 89,000 il + nioy + June

Seeds 14,000

Fertilizers 16.000 1,19,000
Purchases :

Seeds 12,000

Fertilizers 18.000 30,000
Salaries paid in cash 1,15,000
Wages paid in wheat - 75,000
Sale of wheat 7,92,000
Wheat consumed by the proprietor 15,000
Grains consumed by live stock section 75,000
Depreciation of farm machinery | 3,000
Repairs of farm equipments 50,000

Closing stock:

Wheat 60,000
Seeds 10,000
Fertilizers 13.000 83,000

[P.T.O.
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FENT w0 ENTOT 31—3—2{]2[}@‘ Ao iatnlele: aﬁi—‘ﬁﬂr ﬂ'&zﬁﬁ'mi FOR) LBOINT RN
TRED méocb:iai 3033007,

WIWONED o¥p) OR.

S000T ToNoow:

L# |
—

oed 89,000

WIF WRNW 14.000

CARNRLTNED 16.000 1,19,000
3)0eON$0:

Eﬁéﬁ WE~TALES! 12,000

SARMRLTNR 18.000 30,000
INON TOBSAT BOWS 1,15,000
RREQCH TATIY HRSAT 8RO 75,000
NROOD JRTOL 7.92,000
=des 3T, FOS @mmmg WERAD D 15,000
ZIONWOINSTY 0CeoN WPAT ARISA 75,000
T ODOZNY COT AVTY 3,000
g ODOINY WTR DWF 50,000
08T TIOI:

noeH 60,000

WIT DewneDd 10,000

SRRRL)TNW 13.000 83,000

S.  From the following information calculate the benefits paid as per fnsurance regulation act.
Claims by death Rs. 8,41.200
Annuities 1.61,800

Surrenders 2,25,600
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Bonus in cash | 15,600
Bonus in reduction of premium 20,400

Additional information:
Further bonus in reduction of premium Rs. 10,000
Claims recovered under reinsurance Rs. 95.000

8 TYEOR [LENYOT DWW AON0ZFD To0NTW FFoT Bp@EeTn T[OSReHINY
BRBIJW, FOW HBOWD.

o¥p}
T NOPDATZOOTOERT DBF 8ReOT TOBSATH, 8.41,200
WeOF RN 1,61,800
ROANY BP0 DPODD), THBSAT, 2,25,600
INTON TRTSAT WREITF 15,600
QTWIDFOBINSN Wesdo mmﬂm& BRINPRVIBRORTY 20,400
BT Sed:
fami DWRTOBNN &D?}EMEQH?}Z’& IR LYY ﬁJ‘aDE%E.‘S% cw. 10,000
TTRTDOVOTVOLRT  FeONED ow. 95,000

6. Karthik purchased 100, 10% Debentures of Sun Itd. of Rs. 100 each at Rs. 120 each cum
interest. The purchase took place on 31* May 2020. Interest on Debenture is paid by the
Company twice in a financial year on 30" September and 3 1 st March. Bank commission is
1% of purchase price calculate cost of purchase of Debenture.

Q08 31-5-2020 SO TEFTD 100, IS FOTICH 10% MOTINIY, &0TE, Tw.
120003 80 QoudIRY 3RNERORT. TS 10% WOTIE =D BS 3w, 100
SNTITL.

TOSFFORD JesE | TR TURYODT), BREITOTT. wROH, 308e FToWT B
3lde [RBFIY ﬁﬂﬁﬁ&-‘ﬁﬁi—’ﬁm&g&& TORSRLICTOIN IND IRIRNT. 83 AW[ONLOT
&’@%“%ES ﬁzggmi TOR &&BOWND0.

[P.T.O.
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SECTION-C
NP —2
Answer any Three questions. Each question carries 14 marks. (3x14=42) |

QWRFTTTLR St TINER IR, TS TR 14 LB,

7. Shri Keshava Bank Itd. requires you to Prepare profit and loss A/c and Balance sheet as on
3 1% March 2020 from the following details.

Particulars Dr.(Rs.) Cr(Rs.)
Share capital ,
10,000 equity shares of Rs. 100 each - 10,00,000
3,'Reserve fund f. . 5,00,000 * |
[Loans cash credit and overdraft 5,70,000 -
Premises | 1,00,000 -
Investment in govt. securities 8,00,000 -
3 Current deposits . 2,00,000 =
3 Fixed deposits - 2,50,000 -
® Saving Bank deposits : 1,00,000 > |
Salary to staff ' 56,000 : '
- Director fee 3,600 -
Rent, rates and taxes 4.600 -
General expenses 54,800 -
Profit and loss a/c on 1-4-2019 - 32,000
[nterest and discounts - 2,56,000 /> |
v Stationery 17,000 - f!
Bills purchased and discounted 92,000 -

Interim dividend paid 34,000 -
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> Recurring deposits - ~ 40,000
Shares 1,00,000
Cash in hand and with RBI 3.86.000
Money at call and short Notice 1.60,000
23.78.000 23.78.000
Adjustments:

1. Endorsements made on behalf of Customers Rs. 1,15.000
2.  Unexpired discount amounted Rs. 380

3. Interest accrued on Investments Rs. 8,000
%

¢ FeBH Aplely NODNITEIT OJeos 31-3-2020%, E:‘JD%T%’DO@ Ry IF, 03
B SIRDIN ﬁ%ﬁﬁa& 303700800 By FLTOTR mm@;ﬁﬁ afﬁm‘%ﬁ,

AV eaL>e 2303 AIY

el LOTBY

10,000 =TS, Sedd T3 Sedri dw. 100 - 10,00,000

AVETSVEFAIA - 5,00,000

TOONPD JNT B TS 5,70,000

BEIBD 1,00,000 -

15oF0 PIBNe DT BRRS 8,00.000 -
2390 BeRed - 2,00,000
1e Beed - 2,50,000
Spivcpleseitaniely BeED - 1,00,000
A0 [l ALY 56,000 | .
NTFBFT Y, 3,600 -
R B8 I 307 4,600 :

[P.T.O.




AR TR (8)

mmaé SWFNTO 54,800
SOIARRIE oo@ 1-4-2019 -

Ale) =B DReR a

Se0T TOINNR 17,000
BRBING DOEO D) Zeed 92,000
08T LD TORS 34,000

2300 Beed - -

JeTONH 1,00,000
3,009 Incd HF RBIZY Inwd 3,86.000

8STRNR TORSRT TEo W LOVRY
P WOTA TS 1,60.000

23.78.000

BLOTIOEIBNSD:

. ™®E0 TJT@eN RERT HLOoWTHN Tw. 115,000
2. =30 IVNoHT Beed e, 380
3. ®RARINYG Deds W& wd dwe. 8,000

8. Following is the trial Balance of Indian Life Assurance as on 31st March 2020.
Particulars Dr (Rs.)
Share Capital .

Funds for future appropriations 1-4-19 .
Government Securities 10,00,000
Profit on realization of Assets -

investment fluctuation a/c -

Claims under policies by death 60,000

32,000
2,56,000

40,000

23,78,000

Cr (Rs.)

12,00,000
8,00,000

2,000
10,000

13525
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Claims under policies by maturity 1.00,000. .
Loans on mortgages 5,60,000 - :
[Loans on policies | 3.00.000 - |
Freehold property and furniture 1,03.000 |
Agent balances 3,600
Sundry creditors | - 5.600
Outstanding premium 24,000 :
commission 25,000 -
Interest accrued 3,000 -

Premfum - 2,80,000
claims admitted but not paid . 6,000

Surrenders 20,000
Consideration for annuities granted - 50,000
Interest, dividend and rent - 70,000

Depreciation on furniture 3,000
Administrative and general expenses 54,000

Cash at Bank 1,68,000

24.23.600 24.23.600

Prepare Revenue a/c for the year ended 3 1*March 2020 and Balance sheet as on that date.
B8 TN QR 31 [0 2020 ToOT 25083 2RI :ﬂo%ccb So¥ Tk,
AT {oTaloy 23368 B, 3R Ow.

3D WOBTY . 12,00.000

PARIT DB ROTREIINST RO

A 1-4-2019 o - 8.00,000

[P.T.O.
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NTOFD TRBEND

SANY PTREIROT COL
BRBING f’ﬂ%d@ IRV 093
To5y) ROLNATI DOTRERT W&
BREOTNTYRY, TOWSATR
TR . BTONOOT—Q mﬁéﬂﬁ%
PBEBPD TOON

DS TOANG 20 VBT TONW

IR aﬁ%maﬁ WOT XBY Tore

QEBRCTTOLD

ORISFT S,

dNY, PANTD

2)0L3eT0T WS FOIVN

DORY 0WF

X0BToT STO o AT WA
QDWW FOBON

DWP  BHEOFIND h%&aﬂﬂﬁw% 330

TOWSAQT,
Clabago &ﬁat}é

ST AINGR, VB DBT BIPO
W@, P03 W) DIt ORI
QCBHRCTBTTR ANTY

SBITOZT ToTWo TOWRT, SNRDFNW

mﬁoaagma SN
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10,00,000

60,000
1,00,000
5.60.000
3,00,000

1,03,000
3,600

24,000
25,000
3,000

20,000

3,000
54,000
1,68,000

2,000
10,000

5,600

2,80,000

6,000

50.000
70,000

24,23.600

24,23.600
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3I8e WRLTE 2020 TOTH ﬂmsiﬁ.rafé%a aﬁa‘us’% SBTO0N T2 TN & OO
OFT TIFODT), o3RO

9. The following balances are extracted from the books of Modern Insurance co. as on 31

March 2020.

Particulars Fire Rs. Marine Rs.

Claims paid 2,00,000 1,74,000

. Premium less re-insurance 7,48,000 5,94,000

Commission on re-insurance ceded 26,000 -
Commission paid 1,24,000 1,02,000
Management expenses 1,72.000 1,36.000
Reserve as on 1-4-2019 4,20,000 4,80,000

Additional reserve on 1-4-2019 1,20,000 20,000
Claims outstanding on 1-4-2019 48,000 22,000

Premium outstanding on 1-4-2019 52,000 34,000

Depreciation on Assets Rs. 72,000

Loss on sale of Investments Rs. 16,000

Audit fees Rs. 26,000

Directors fee Rs. 72,000

Interest and dividend on Investments Rs. 1,26.000

Additional Infnnnatinﬁ:

1. Premium outstanding on 31-3-2020 fire Rs. 60,000 marine 30,000
2. Claims outstanding fire 92,000, Marine 34.000

3. Reserve for unexpired risk to be maintained at 50% and 100% for fire and Marine
Insurance respectively.

4.  Additional reserve for Fire to be kept at 20% of net premium and for Marine 10% of
net Premium. |

Prepare 1. Revenuealc
2. Profit and loss a/c

[P.T.O.
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31-3-2020 T Tpo0 T[PEI'F I[P FOTIOD TVIINYOT & FYTOR ARSI

DBODOMTT. |

AT e7aLs B0 (BR)  AING, (Bw.)

Fes3ony e 2,00,000 1,74,000

2LENON0 (D DD 80B) 7.48.,000 5,94,000

% DT 103 BeRe 26,000 .
BeRY TOBENT, 1,24,000 1,02,000
ABFET B 1,72,000 1,36,000
1-4-2019 B &0eReD 4,20,000 4,80,000

1-4-2019 B[O 0D 1,20,000 20,000
o8 QU esoried (1-4-2019) 148,000 22,000

208 [OOB LEAVORO0 (1-4-2019) 52,000 34,000

SR0H S eI gw. 72,000

BRRECH [RTVUT IF de. 16,000

SREF DOND dw. 26,000

QTIF JFT D, | gw. 72,000

DLRBFTCD DOT WE W g0 1,26,000

B Zood:

. co8 aoh® &E0H0 31-3-2020 Fomd 808 Be. 60,000 F=VG, BR. 30,000
2. % QDS Fed0 2508 Tw. 92,000 TINT, Te. 34,000

3. 0D IVNOHT IFEN Bod D e’ Sesmo 50, KT, D e Be. 100
o) QWP 03T HeS MR |

4. TWTWO eFen K5od It Be. 20, BT, F0edT IR Je. 10 TT), WeIOR
SO0 R W OO IF VOZODT, SCIWOA.
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10.  From the following trial balance extracted from the books of Kumar farm draw up the Final

a/c for the year ended 3 1st March 2020 and the Balance sheet as on that date.

Debit balance

Opening stock:
Livestock  1,50,000
Paddy 60,000
Cattle feed 11,000
Fertilizers 5,000
Seeds 3.000
Purchase

Live stock 30,000
Cattle seed 60,000
fertilizer 16,000
Seeds 3.800
Sundry debtors |

Repairs of Equipment
Farm equipment

Crop expenses

Live stock expenses
General expenses
Cash in hand

Cash at Bank

Land and Building

Additional Information:

Rs. Credit balance
Sales
Livestock 48,000
Paddy 2,12,000
Milk 1.57.000
2,29,0{}0 Sundry Creditors
0/s expenses
Capital a/c
Bills payable
1,11,800
25,000
12,000
1,70,000
50,400
12500
11,700
7,500
8,500
3,00,000
9,38.400

Rs.

4,17,000

30,000
4,400
4,81,800
5200

G.

|05°

9.38.400

a)  Closing stock as on 31-3-2020, live stock Rs. 1,32.000 cattle feed Rs. 6,000, fertilizer
Rs. 3,500 seeds Rs. 3,000.

b)  The consumption of the farm output by the proprietor milk Rs. 6,000 paddy Rs. 9,500

¢)  Provide 10% depreciation and farm equipment and 5% on land and Buildings.

[P.T.O.
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HRPC ToooR BedT TPTLIOWOT - TR,V g ooy DB IR 508 WO SIEDIN
IO, 31-3-2020 31& 30333%

HIESNED oJe. TN OJe.
Clelel NI JEADESDINY VWpIePI X
236 TR 1.50,000 N mmgsms,oﬁn‘
33 60,000 33 2,12,000
38 ©8To0 11,000 ToN 1.57.000
ﬁma&cﬁ 5,000 4,17,000
2T 3000 229,000 933 WOTRID 30,000
3R0BT o8 SDWFND 4,400
23633 OO 30,000 OBV 003 4.81,800
08 &0 60,000 3RESeTE THIORNO 5,200
piotNle) 16,000
2SN 5,800 1,11,800
Q38 9NEIND 25,000
0DOBRETBTLd OTJED 12,000
g & 0HOBRETTOLD 1,70,000
238y DWFNW 50,400
220 ToAD a’a NDWFE - 12,500
Q38 DWFNHD 11,700
8,009 SN 7,500
IND  LROTIY 8,500
BN I BB 3,00,000

9.38.400 9,38.400
BROTIOESBML:

D) TWRTOD R 31-3-2020 SOt 23es3 TORORD TR. 1,32,000, B %00 TWR.
6000 ﬁ.ramcﬂ cira 3,500, Dewnsd OR. 30{}(}
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2) DRIEFD OO0 0T 33:32
9,500.

¥) WWTO oRodpediEdond Sed 10% O ATIE TR Ped B IWER
eS8 5% BRTO SroWd.

wmoimm'u; éﬁ&c&:ﬁ ®oD Twe. 6,000 P TR.

11. a) Calculate the premium earned (net for the year ending 31-3-2020 from the following
in case of Fire insurance.

Premium received less reinsurance Rs. 6,90.000
Premium outstanding on 1-4-2019 Rs. 10,000
Premium outstanding on 31-3-2020 Rs. 8.000
Reserve for unexpired risk on 1-4-2019 Rs. 3.50.,000
Additional reserve on 1-4-2019 Rs. 40,000

It1s the policy of the company to maintain 50% of premium towards reserve for un expired
risk. Additional reserve is to be increased by 5% of net premium.

b)  Write short notes on :
a) Reversionary bonus
b)  General insurance

¢)  Consideration for annuities granted
d)  Annuity

a) B8 IPNT QWONYOT HT0F 31-3-202030 fﬂDSﬁ% EJ%@ WP FOST ﬁ@ﬁ'r‘iﬂ;«’sﬁ:}‘_l
OB EOND (B0, PR "owodamos)

v blo VATV TOSW, IPT TOIT REBTOAT DR oD Tw. 6,90,000
Q00T 1-4-120190 o8 sodRHd Sw. 10.000

QJ00F 31-3-2020 T 0D =® 80D Tn. 8,000

OTQ BONODT Nowe03TE (Risk) Qvexen 1-4-20198 T, 3,50,000
ﬁﬁ%ﬁ& QDAY DJVOB 1-4—2019%ﬂr on. 40,000

VR BONODT Nowo3TE OR Se. 00D DB 508 ee3 - NeTOBMTYTD
FOTROD DDA, HUWO ETTDECDI, VRY IBP FOST e Be. 5
O3, BBROTITD.

' [P.T.O.
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b) B3 INIPNS Hed WHrdobR), LBoWO.
)  OR[IFRD WReSX
i) SR, O
i) TTFATS FR@RD BogRH

V) WIWFAS




